MERCURY INDUSTRIES BERHAD
(Company No. 105550 - K)

The Board of Directors is pleased to announce the following :
UNAUDITED INTERIM REPORT OF THE GROUP FOR THE 4TH QUARTER ENDED 31 DECEMBER 2009

CONDENSED CONSOLIDATED INCOME STATEMENTS

INDIVIDUAL PERIOD CUMULATIVE PERIOD
Preceding Preceding
Year Current Year
Current  Corresponding Period Corresponding
Quarter Quarter To Date Period
31/12/2009 31/12/2008 31/12/2009 31/12/2008
RM'000 RM'000 RM'000 RM'000
1. Revenue 12,465 11,539 48,796 47,713
Cost of sales (8,237) (6,650) (31,446) {30,511)
Gross Profit 4,228 4,889 17,350 17,202
Other income 298 1,216 465 1,822
Operating expenses (2,848} {4.093) {9,011) (11,452)
Interest expense (16} (84) {129) {295)
Profit before taxation 1,662 1,928 8,675 7,277
Income tax expense (640) {1,126) (2,770) (2,697}
Profit for the period 1,022 802 5,905 4,580
Earnings per share {Sen) 2.54 2.00 14.69 11.40

The Condensed Consolidated Income Statements should be read in conjunction with the Annual Audited
Financial Statements for the year ended 31 December 2008.
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CONDENSED CONSOLIDATED BALANCE SHEET

Unaudited Audited
As At As At
3111272009 31/12/2008
RM'000 RM'C00
ASSETS
Non-current Assets
Property,plant and equipment 7,373 7,691
Goodwill on consolidation 10,880 10,878
Prepaid land lease payment 1,522 1,546
Other investments 194 182
Deferred tax assets 29 12
19,998 20,309
Current Assets
Inventories 9,058 10,097
Trade receivables 14,541 15,123
Others receivables 588 613
Cash and bank balances 5,661 3,467
— 20,848 T 29300
TOTAL ASSETS 49,846 49 609
EQUITY AND LIABLITIES
Capital and Reserves
Share Capital 40,182 40,182
Share Premium 81,819 81,819
Accumulated loss (85,792) (91,697)
Total Equity 36,209 30,304
Non-Current Liabilities
Bank borrowings 606 1,034
Deferred tax liabilities 548 465
1,154 1,499
Current Liabilities
Trade payables 4,063 2,880
Others payables 7,531 12,982
Bank borrowings 428 1,161
Bank overdrafts - 502
Current tax payable 461 281
12,483 17,806
TOTAL EQUITY AND LIABILITIES 49,846 49,609
Net assets per share (RM} 0.90 0.75

The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Audited Financial
Statements for the year ended 31 December 2008.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Issued Share Accumulated Total
Capital Premium Loss Equity
RM'000 RM'Q00 RM'OC0 RM'000
Balance as of 1.1.2009 40,182 81,819 (91,697) 30,304
Net profit for the pericd - - 5,805 5,905
Balance as of 31.12.2009 40,182 81,819 (85,792) 36,209
Balance as of 1.1.2008 40,182 81,819 (96,277) 25,724
Net profit for the period - - 4 580 4 580
Balance as of 31.12.2008 40,182 81,819 (91,697) 30,304

The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual
Audited Financial Statements for the year ended 31 December 2008.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT 12 months 12 months
ended ended

311272009 31/12/2008

The Group RM000 RM'000
Net Cash (Used in)f From Operating Activities 3,417 (1.843)
Net Cash Used In Investing Activities (218) (2,126)

Net Cash From Financing Activity (503) 1,436
Net (Decrease) Increase in cash and cash equivalents 2,696 (2,533}
Cash and cash equivalents at beginning of financia! period 2,965 5,498
Cash and cash equivalents at end of financial period 5,661 2,965

Cash and cash equivalents at the end of the financial period comprise the following balance amount:

As at As at
3112/2009 31/12/2008
RM'000 RM'000

Cash and bank balances 5,661 3,467
Bank overdrafts - (502)
5,661 2,965

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Audited
Financial Statements for the year ended 31 Decemnber 2008.

Part A - Explanatory Notes Pursuant To Financial Reporting Standard 134

1. Basis of Preparation
The interim financial report is unaudited and have been prepared in compliance with Financial Reporting
Standard (FRS) 134 - Interim Financial Reporting, issued by the Malaysian Accounting Standards Board
("MASB" and Part A of Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad
("BMSB").

The same accounting policies and methods of computation are followed in the quarterly financial statements as
compared with the annual financial statements of the Group for the year ended 31 December 2008.

Apart from the above, the quarterly financial statements are to be read in conjunction with the Annual Financial
Statements for the year ended 31 December 2008,
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2. Financial Reporting Standards

Significant accounting policies adopted by the Group in this interim financial statements are consistent with
those of the audited financial statements for the year ended 31 December 2008.

The following Financial Reporting Standards ("FRSs"} and IC Interpretations were issued but not yet effective,
have not been applied by the Group;
Effective for financiail period

FRSs and IC Interpretations beginning on or after

FRS 4: Insurance Contracls

FRS 7: Financial Instruments: Disclosures

FRS 8: Operating Segments

FRS 139: Financial Instruments: Recognition and Measurement
IC Interpretation 9: Reassessmentof Embedded Derivatives

IC Interpretation 10: Interim Financial Reperting and Impairments

1 January 2010
1 January 2010
1 July 2009

1 January 2010
1 January 2010
2 January 2010

The above interpretations and FRS 4 is not applicable to the Group.

The initial applicationof FRSs 7, 8 and 139 are not expected to have any material impact on the financial
statements of the Group.

The Group is exempted from disclosing the possible impact, if any, to the financial statements upon the initial
application of FRS 139.

Auditors' Report on Preceding Annual Financial Statements
There was no qualification of the Group audited report for the year ended 31 December 2008.

Segmental Reporting
Segmental report for the financial period ended 31 December 2008 is as follows:

By Manufacturing of
Industry p:;?rt:; lzt?:;:?e gf Others Eliminations Group
products
< 12 months ended
2009 2008 2009 2008 2009 2008 2009 2008
RM'000 | RM'000 RM'00C RM'000 RM'000 RM'000 RM000 RM 000
Revenue
External 48,796 47,713 - - - 48,796 47,713
sales
Inter-segment 23,545 23,739 9,654 7,633 {33,199) (31,372) - -
Total Revenue 72,341 71,452 9,654 7,633 {33,199) (31,372) 48,796 47,713
Results
Segment result 8,740 8,090 9,341 6,779 {9,318) (7,297) 8,763 7,572
Operating profit 8,763 7,672
Interest expense (128) (295)
Interest income 41 -
Profii before tax 8,675 7277
Income tax (2,770)] (2,697)
Profit for the pericd 5,905 4,580
Sales Revenue By Geographical Market
YTD YTD
3112/2009  31/12/2008
RM'000 RM*000
Malaysia 39,268 39,125
Other Gountries 9,528 8,588
48,796 47,713

Unusual item Affecting Assets, Liabilities, Equity, Net Income Or Cash Flow
There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial

quarter under review.
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6 Change Of Estimates Used
There was no material change in estimates for the financial quarter under review.

7 Seasonality Or Cyclicality Of Interim Operations
The Group's operations are not significantly affected by any seasonal or cyclical factors.

8 Dividends Paid
No dividend has been paid during the current quarter ended 31 December 2009.

9. Valuation of property, plant and equipment
The property, plant and equipment of the Group are stated at cost less accumulated depreciation. The
valuation of plant and equipment have been brought forward without amendment from the previous audited
financial statements.

10. Issuance, Cancellation, Repurchases, Resale and Repayments Of Debt and Equity Securities
There were no issuance, cancellation, repurchases, resale and repayments of debt and equity securities for
the current quarter ended 31 December 2009,

11. Material Events Not Reflected In The Financial Statements
There were no material events not reflected in the financial period under review that have not been reflected in
the financial statements for the said period.

12. Changes In The Composition Of The Group
Except for the acquisition of a dormant wholly-owned subsidiary, Good Frontier Sdn Bhd on 23 October 2008,
there were no other changes in the composition of the Group for the current quarter ended 31 December 2009.

13. Capital Commitments
Capital commitments for the purchase of property, plant and equipment amounting to RM866,905
(US$253,000) was not provided for in the interim financial statements as at 31 December 2008.

14. Contingent Liabilities / Assets
The Company has issued unsecured corporate guaraniees totalling RM12.0 million to certain financial
institutions for credit facilities granted to certain of its subsidiary companies. Accordingiy, the Company is
contingently liable to such financial institutions to the extent of the amount of credit facilities utilised. There
were ne contingent assets as at the date of this report.

15. Material Subsequent Event
There were no material events subsequent to the end of the financial period under review that have not been
reflected in the financial statements for the said period.

Part B - Explanatory Notes Pursuant To Appendix 9B Of The Listing Requirements Of Bursa Malaysia
Securities Berhad

16. Review Of Performance
Group revenue increased by 8.0% to RM12.46 million during the current gquarter as compared to RM11.54
million achieved in the cofresponding quarter in 2008, while Group pretax profit decreased by 13.8% to RM1.66
million as compared to RM1.93 million achieved in the corresponding quarter in 2008.

Group revenue was aided by the economic recovery in the current quarter as compared to the recessionary
environment experienced during the corresponding quarter in 2008. However, Group pretax profit was lower
due to the higher raw materials cost as compared to the corresponding quarter in 2008,

For the year 2009, Group revenue recorded an increase of RM1.08 million (+2.3%) as compared to year 2008
in spite of the giobal recession in the earlier part of the year. The improvement achieved was due to the
marketing strategies adopted during the year. Group pretax profit increased by RM1.4 million (+19.2%) due to
the benefits of lower operaling expenses as compared to the previous year.

17. Comparison With Previous Quarter's Results
For the current quarter, revenue was maintained at the level of the previous quarter while pretax profit
deceased by RMD.61 million (-27%) to RM1.66 million. The decrease in pretax profit was due to the impairment
of inventories during the current quarter.

18. Prospects For 2010

Barring any unforeseen circumstances, the Board expects that in 2010, the Group will continue with its
profitable performance, in line with the anticipated recovery in the global economy.
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19. Variance From Profit Forecast
This note is not applicable.

20. Income Tax Expense
Current Period
Quarter to date
311212009 31M12/2009
RM'GO0 RM'000
Provision for current taxation

- Current year 574 2,449
- Under/{Overprovision) in prior year - 255
Provision for deferred taxation 66 66

640 2,770

21. Sale Of Unquoted investments And/Or Properties
There were no sales of unguoted investments and/or properties for the financial period under review.

22. Purchase Or Disposal Of Quoted Securities
(a) There were no disposal of quoted securities for the current quarter ended 31 December 2009,
(b) As at 31 December 2008, investments in quoted securities are as follows :

As At
31/12/2009
RM000
i) Quoted shares in Malaysia af cost 1,482
iiy Quoted shares in Malaysia at carrying value 194
iii} Market value of quoted shares as at 31 December 2009 194
23. Status Of Corporate Proposals
There is no outstanding corporate proposal.
24, Group Borrowings And Debt Securities
(a) The Group's borrowings as of 31 December 2009 is as follows:
As At As At

31/12/2009 31/12/2008
RM'Q00 RM'000
Short Term Borrowings

Secured 428 904
Unsecured - 759
428 1,663

Long Term Borrowings
Secured 606 1,034
1,034 2 697

(b} There were no borrowings or debt securities denominated in foreign currencies.

25, Off Balance Sheet Financial Instruments
There were no material financial instruments with off balance sheet risk during the financial pericd under
review.

26. Changes In Material Litigation
There is no material litigation as of the date of this report.

27. Dividend Payable

Ne interim ordinary dividend has been declared for the financial period ended 31 December 2009
{31 December 2008 : Nil)
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28. Earnings Per Ordinary share

The basic earnings per share is calculated by dividing the Group's net profit after tax for the pericd by the
weighted average number of ordinary shares in issue during the period:-

Current Quarter Period to date
31/12/2009 31/12/2008 31/12/2009 31/12/2008
Net profit for the period (RM'000) 1,022 802 5,905 4,580
Weighted average number of ordinary
shares in issue ('000) 40,182 40,182 40,182 40,182
Basic earnings per share (Sen) 2.54 2.00 14.69 11.40
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